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Government Assisted Charitable Donation 
 
Have you ever wondered how you can give more to your favourite charity? Well, there is a way to 
get government assistance in contributing to your favourite charity. There is an investment available 
in Canada where the federal government will give you a tax deduction for the amount of the 
investment. These investments are called flow-through shares and high net worth individuals with a 
tolerance for high risk have used this strategy for years. With a flow through, the government has 
allowed resource exploration companies to pass their exploration expense credits (CEE) through to 
the investor. In the federal budget of May 2, 2006 the government encouraged charitable donations 
by changing the manner in which these investments are taxed. In most cases flow-through share 
investments carry an adjustment cost base (ACB) of zero and the investment is taxed as a capital gain 
on the difference between the end investment value and a zero cost base.  
 
However, with the change in legislation, the tax on capital gains will be waived when these shares 
are contributed to a charity. Doing the math, if you invest $10,000 into flow-through shares, you will 
save approximately $3,900 in taxes in Alberta. If you donate those shares to a charity at maturity, and 
the shares are still worth $10,000, you will pay no 
tax on the capital gain. In addition, you will be 
entitled to a donation tax credit for the $10,000 
value of the shares which will save you additional 
tax. In the recent Alberta budget the Alberta 
government increased the tax credit for charitable 
donations over $200 to 21% which combined with 
the federal charitable donations credit increases 
the tax credit to 50%.  
 
To summarize, you paid $10,000 for the shares, 
got $3,900 back in tax savings and $5,000 from the 
donation tax credit, leaving a net out of pocket 
contribution of just $1,100. That is, a $10,000 
donation to a charity costs you only $1,100.  
 
Special thanks to KEN NILSON CIM, FCSI, CSA, 
Senior Investment Advisor of Canaccord Capital 
Corp. for his submission of this information.  
1-877-313-3035 or (780) 408-1506 
Ken_nilson@canaccord.com Member CIPF 

 
 
Edmonton’s Food Bank gleans, collects, 
repackages, stores, and redistributes food to 
over 160 agencies, churches, and food depots.  
 
Gleanings is published three times a year by 
Edmonton’s Food Bank. 
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